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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Lumin Education
Opinion

We have audited the accompanying financial statements of Lumin Education ("the School") (nonprofit
organizations), which comprise the statements of financial position as of August 31, 2021, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Center as of August 31, 2021 and the changes in net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.
Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Center
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States ofAmerica, and for the design,
implementation, and maintenance of internal control-relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the School's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.
Auditors' Responsibilities for the Audit of the Financial Statements
'

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
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considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with generally accepted auditing standards, we:
•

Exercise professional judgment and maintain professional skepticism throughout the audit.

•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Center's internal control. Accordingly, no such opinion is expressed.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

•

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Center's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.
Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. In
accordance with the requirements established by the Financial Accountability System Resource Guide-Special
Supplement-Charter Schools issued by the Texas Education Agency, the required specific purpose financial
statements and supplemental information as listed in the table of contents has been presented in addition to
the general purpose financial statements. In addition, the accompanying schedule of expenditures offederal
awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States ofAmerica. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

-3-

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 24, 2022,
on our consideration of Lumin Education's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of Lu min
Education's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Lumin Education's
internal control over financial reporting and compliance.
Summarized Comparative Information
The financial statements of Lumin Education as of August 31, 2020, were audited by us and our report was
dated November 10, 2020, expressed an unmodified opinion on those statements. In our opinion, the
summarized comparative information presented herein as of and for the year ended August 31, 2020, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

~ , a , ~ -~

C.,,...p.._.., \

Dallas, Texas
January 24, 2022
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WMIN EDUCATION

Statements of Financial Position
As of August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020)

Assets
2021

Current assets
Cash and cash equivalents
Investments
Pledges receivable
Accounts receivable
Due from grantor agencies
Prepaid expenditures
Total current assets

$

Noncurrent assets
Land
Building and improvements
Furniture and equipment
Subtotal
Less - accumulated depreciation
Property and equipment, net
Total noncurrent assets
Total assets

$

2020

3,906,672 $
12,689,489
1,500,797
241,183
506,827
75,297
18,920,265

3,802,970
8,894,520
25,000
45,291
319,401
102,084
13,189,266

4,454,520
8,564,345
1,067,628
14,086,493
(6,443,169)
7,643,324
7,643,324

4,056,020
7,526,603
1,067,628
12,650,251
{6,015,608)
6,634,643
6,634,643

26,563,589 $

19,823,909

$
228,100

64,721
186,718

228,100

251,439

228,100

251,439

13,004,777
5,390,143
18,394,920

9,866,116
4,642,885
14,509,001

(324,284)
8,264,853
7,940,569
26,335,489

1,636,655
3,426,814
5,063,469
19,572,470

26,563,589 $

19,823,909

Liabilities and Net Assets
Current liabilities
Accounts payable
Accrued expenses
Notes payable - current portion
Total current liabilities

$

Nancurrent liabilities
Notes payable - less current portion
Total noncurrent liabilities
Total liabilities
Net assets
Without donor restrictions
General unrestricted
Board designated
Total without donor restriction
With donor restrictions
Temporarily restricted
Permanently restricted
Tata/ with donor restriction
Total net assets
Total liabilities and net assets

$

The accompanying notes are an integral part of these financial statements
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LUMIN EDUCATION
Statements of Activities
For the Year Ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020)
Without Donor
Restrictions
Revenues
Local support
Contributions and scholarships
Tuition and fees
Investment income
Unrealized investment gain/(loss)
Other local revenue
Cocurricular activities
Total local support

$

2,742,156 $
103,464

6,617,915 $
202,338

State program revenues
Foundation School Program
Available School Fund Program
Other state program revenues
Total state program revenues

Total revenues

137,133
137,133

1,935,790
100,929
138,876
2,175,595

2,118,813
67,510
169,030
2,355,353

160,345
43,377
300
3,336
7,627
53,161
247,464
1,815,824
195,630
2,527,064

160,345
43,377
300
3,336
7,627
53,161
247,464
1,815,824
195,630
2,527,064

148,967
40,028
2,034
5,864
9,709
93,729
245,392
1,886,601
1,087,857
3,520,181

15,426,814

9,440,044

2,284,627
3,425
220,170
353,787
668,015

2,284,627
3,425
220,170
353,787
668,015

2,136,895
940
265,944
402,266
615,314

138,054
4,933

138,054
4,933

77,156
10,881

223,617
1,058,355
1,716,791
25,693
276,516
1,320,788
369,024

223,617
1,058,355
1,716,791
25,693
276,516
1,320,788
369,024

267,207
1,220,536
1,200,208
33,335
255,130
1,460,898
361,678

8,663,795

8,663,795

8,308,388

52,481
(52,481)

52,481
(52,481)

12,549,714

2,877,100

Total expenses
Operating Transfers
Operating transfers in
Operating transfers out
Total operating transfers
Change in net assets
Net assets, beginning of year

$

2,395,239
123,468
279,862
662,062
95,929
7,950
3,564,510

1,935,790
100,929
1,743
2,038,462

(8,508,679)

Expenses
Program services:
11 Instruction
12 Instructional resources and media services
13 Curriculum and instructional staff development
21 Instructional leadership
23 School leadership
Support services:
31 Guidance, counseling and evaluation services
33 Health services
34 Student transportation
35 Food services
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
53 Data processing services
61 Community services
81 Fund raising

9,360,071 $
103,464
202,338
591,386
460,060
6,836
10,724,155

2020

6,820,253

8,508,679

Net assets released from restrictions

Totals
2021

591,386
460,060
6,836
3,903,902

Federal program revenues
Title I, Part A
IDEA - Part B Formula
IDEA - Part B Preschool
Title II, Part A
Title Ill, Part A
National School Breakfast and Lunch Program
Home Visiting Program
Early Head Start
Other federal program revenues
Total federal program revenues

Net assets, end of year

With Donor
Restrictions

3,885,919
14,509,001

2,877,100
5,063,469

6,763,019
19,572,470

1,131,656
18,440,814

18,394,920 $

7,940,569 $

26,335,489 $

19,572,470

The accompanying notes are an integral part of these financial statements
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WMIN EDUCATION
Statements of Functional Expenses
For the year ended August 31, 2021
{With Comparative Totals for the Year Ended August 31, 2020)
Program
Activities

General and
Administrative

Totals
Fundraising

2021

2020

Expenses

Payroll expenses
Salary and wages
Benefits
Payroll taxes
Total payroll expenses

$

Non-payroll expenses
Professional fees
Repairs and maintenance
Utilities
Rental fees
Supplies
Insurance
Depreciation
Miscellaneous

Total expenses

$

3,889,120 $
726,335
172,089
4,787,544

699,329 $
125,019
41,548
865,896

223,165 $
33,678
16,899
273,742

4,811,614 $
885,032
230,536
5,927,182

4,606,329
1,070,261
230,766
5,907,356

430,543
612,043
224,217

113,163
4,789

64,245

607,951
616,832
224,217

513,025
94,091
427,561
147,392
2,448,872

25,823

17,344

48,684
192,459

13,693
95,282

556,192
94,091
427,561
209,769
2,736,613

497,480
348,532
156,869
128,848
521,439
71,892
412,661
263,311
2,401,032

8,663,795 $

8,308,388

7,236,416 $

1,058,355 $

369,024 $

The accompanying notes ore an integral part of these financial statements
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LUMIN EDUCATION
Statements of Cash Flows
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020)

2021

Cash flows from operating activities
Cash received from other entities
Cash received from contributions
Cash received from (paid for) miscellaneous sources
Cash received from interest
Cash received from (paid for) scholarship, tuition, and fees
Cash paid for salaries
Cash paid for other

$

Net cash provided by operating activities

4,515,233 $
7,894,533
466,896
202,338
(102,687}
(5,927,182}
(2,305,604}
4,743,527

Cash flows from investing activities
Net purchases of investments

2020

5,930,633
2,333,169
(271,863}
279,862
121,884
(5,907,356}
(1,523,609}
962,720

(3,203,583}

Net cash used by investing activities

(3,203,583}

Cash flows from capital and related financing activities
Purchase of land, building, and equipment
Net cash used by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

$

(1,436,242}

{27,384}

(1,436,242)

(27,384}

103,702

935,336

3,802,970

2,867,634

3,906,672 $

3,802,970

Reconciliation of change in net assets to net cash provided by operating activities

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities
Depreciation
Unrealized investment gain
Increase in pledges/promises to give
Increase in accounts receivable
{Increase) decrease in due from grantor agencies
Increase in prepaid expenditures
Increase (decrease) in accounts payable
Increase in accrued expenses

$

Net cash provided by operating activities

$

6,763,019 $

427,561
(591,386}
{1,465,538}
(206,151}
(187,426}
26,787
(64,721}
41,382

412,661
(662,062}
(62,070}
(1,584}
55,099
(3,983}
64,721
28,282

4,743,527 $

962,720

The accompanying notes are an integral part of these financial statements
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1,131,656

LUM/N EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021
1. Summary of Significant Accounting Policies
Nature of Activities
Lumin Education, formerly Neighbors United for Quality Education, Inc. (the "School") is a nonprofit Texas corporation formed in 1978. The School established Lumin East Dallas Community
School, a private school, in 1978 and later, in 1999, opened Lumin Lindsley Park Community
School as a public charter school. Both Lumin East Dallas and Lumin Lindsley Park Community
Schools have three programs: 1) School for 3 to 9 year olds, 2) After and Before School Care,
and 3) Pregnancy to Age 3. In 2010, Lumin East Dallas Community School began the
conversion of its School for 3 to 9 year olds to a charter school. The School operates a single
charter school with two sites: Lumin East Dallas Community School and Lumin Lindsley Park
Community School.
In 2009, The School initiated a Pregnancy to Age 3 program named Lumin Bachman Lake
Community School using Early Head Start funding. The parent education, home visiting
program for Pregnancy to age 3 at Lumin Bachman Lake was extended to include 3
and 4 year olds in 2020.
The schools were established in order to provide an outstanding education to culturally diverse
groups of children from primarily low income families. By leveraging public dollars, such as
charter school and Early Head Start funds, with private donations and grants of money or
property from organizations and individuals, the School aims to provide programs and
resources to meet the educational needs of underserved children in the Dallas community.
The Texas Education Agency ("the TEA") recognizes Lumin Education as a charter holder and
public school district operating a single charter school named Lumin Lindsley Park Community
School. The charter school is operated at two sites: Lumin East Dallas Community School and
Lumin Lindsley Park Community School. In addition to the charter school, the charter holder runs
other programs at the Lumin East Dallas, Lumin Lindsley Park, and Lumin Bachman Lake sites.
The charter holder operates these programs without jeopardizing its tax-exempt status.
Lumin Education charges tuition and fees in compliance with Texas Administrative Code (TAC)
100.1041{c) as well as with the approved Charter Amendment as of October 8, 2002, for 1)
tuition for certain prekindergarten classes in compliance with TEC 29.1531 and 29.1532, and 2)
supply fees as listed in TEC 11.158{a). Lumin Education also charges School Breakfast fees in
compliance with the School Breakfast Program {SBP) and the National School Lunch Program
{NSLP) administered by the Texas Department of Agriculture and authorized by the Child
Nutrition Act of 1966, as amended. The full-day annual tuition rate for an ineligible prekindergarten full-day student for 2020-2021 was $9,072, which was less than the State's allowed
tuition threshold.
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LUMIN EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021
1.

Summary of Significant Accounting Policies (continued)

Basis of Presentation
The School presents its financial statements in accordance with ASC 958, "Not-for-Profit
Entities". Under ASC 958, the School is required to report information regarding its financial
position and activities according to two categories of net assets: net assets without donor
restrictions and net assets with donor restrictions.
Net assets, revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets of the School and changes therein are
classified and reported as follows:
Net assets without donor restrictions - Includes net assets that are not subject to donorimposed stipulations. Unrestricted net assets may be designated for specific purposes
by action of the Board of Directors. The Trustees have determined that certain net
assets are subject to implied stipulations interpreted by the Trustees and therefore must
be maintained permanently by the Organization. The Board has determined that net
assets in the amount of $5,390,143 are classified as board designated endowment
funds for the year ending August 31, 2021.
Net assets with donor restrictions - Net assets that are subject to donor-imposed
stipulations that may or will be met by the occurrence of a specific event or the passage
of time. When a donor restriction expires, net assets are reclassified to net assets
without donor restrictions and reported in the financial statements as net assets
released from restrictions. In addition, net assets may be subject to explicit donorimposed stipulations, that must be maintained permanently by the School.
Concentration of Credit and Business Risks
Custodial credit risk is the risk that, in the event of the failure of a depository financial institution,
the School will not be able to recover its deposits. The School maintains deposits at federally
insured banks and strives to minimize its exposure to custodial credit risk by maintaining deposits
at institutions with demonstrated financial strength. Balances in interest bearing accounts at the
banks are insured by the Federal Deposit Insurance Corporation {FDIC) up to $250,000 per bank.
The total cash maintained by the School in all banks as of August 31, 2021 was $3,863,717. The
School exceeded the FDIC insured limit by $100,000 in order to fund operations. The remaining
funds are swept into a treasury-backed money market mutual fund. A copy of the proforma on the
fund is available in the business office. Cash and cash equivalents reported in the statement of
financial position is different from the cash and cash equivalents at banks due to outstanding
checks and similar reconciling items.
The State of Texas and Federal Government provided a total of 28.19% of the School's total
revenues for the year ended August 31, 2021.
Cash Equivalents
Cash equivalents consist of short-term, highly liquid investments which are readily convertible
into cash within ninety {90) days of purchase.
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LUMIN EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021
1. Summary of Significant Accounting Policies (continued)

Texas Education Agency Financial Accountability Guide
For all federal and state programs, the School uses the net asset classes and codes specified by
the Texas Education Agency in the Special Supplement to Financial Accountability System and
Resource Guide for nonprofit charter schools. Temporarily restricted net asset codes are used to
account for resources restricted to or designated for specific purposes by a grantor. Federal and
state financial assistance for the charter school received through the Texas Education Agency is
generally accounted for in temporarily restricted net asset codes.
Prior Year Information
The financial statements include certain prior-year summarized comparative information in
total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Certain information has been reclassified to conform with the
current year presentation. Accordingly, such information should be read in conjunction with
the School's financial statements for the period ended August 31, 2020, from which the
summarized information was derived.
Contributions
Contributions, including unconditional promises to give, are recorded as made. All contributions
are available for unrestricted use unless specifically restricted by the donor. Conditional
promises to give are recognized when the conditions on which they depend are substantially
met. Unconditional promises to give, due in the next year, are recorded at their net realizable
value. Unconditional promises to give, due in subsequent years, are reported at the present
value of their net realizable value, using risk-free interest rates applicable to the years in which
the promises are to be received.
Donated Services and Property
During the year ended August 31, 2021, the value of contributed services meeting the
requirements for recognition in the financial statements, and therefore recorded, was $175,026.
In addition, a substantial number of individuals have donated significant amounts of their time
in Lumin Education's programs and supporting services which were not recorded. Donations
of property and equipment are recorded at the estimated fair value as of the date the
contribution is received.
Revenue Recognition
Effective September 1, 2019, the School adopted ASU 2014-09, Revenue from Contracts with
Customers (Topic 606) and related amendments, which creates a single source of revenue
guidance for all companies in all industries and is more principles-based than previous revenue
guidance. Under ASU 2014-09, revenue is recognized when promised goods or services are
transferred to customers in an amount that reflects the consideration to which the Center
expects to be entitled in exchange for those goods and services. The School adopted the standard
using the modified retrospective approach, results for reporting periods beginning after
September 1, 2019 are presented under Topic 606.
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LUMIN EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021
1.

Summary of Significant Accounting Policies (continued)

The School's revenues consist of contributions, grants, and investment income. Contributions
consist of funds donated to the School without donor stipulations. Grant revenue includes funds
from private and public entities for a particular purpose. Grants do not require transfer of goods
and services in return for the funds and therefore there is no impact of the implementation of
FASB ASU 2014-09, as related to grant revenues. Investment income consists of interest income,
dividends and capital gains related to the School's investments. As such, the adoption of this
standard did not result in significant changes to the School's accounting policies, business
processes, systems or controls, or have an impact on its financial position, results of operations
or cash flows. Therefore, prior period financial statements were not recast and there was no
cumulative effect adjustment upon adoption.
Depreciable Assets
Depreciable assets are stated at cost or at estimated fair value at the date of gift. Donations are
reported as unrestricted support unless the donor has restricted the donated asset to a specific
purpose. The School capitalizes all expenditures over $5,000 to depreciable assets. Depreciation
is provided using the straight-line method over the estimated useful life of the assets.
Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.
Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.
Compensated Absences
Various employees of the School are entitled to paid vacation, paid sick days and personal days
off, depending on job classification, length of service and other factors. The Corporation records
a liability for vested vacation benefits. The vested vacation balances for the year ending August
31, 2021 was $44,403 and is included with accrued liabilities.
Income Taxes
The School is exempt from Federal income taxes under Internal Revenue Code Section 501{c}{3),
and therefore has made no provision for Federal income taxes in the accompanying financial
statements. In addition, the School has been determined by the Internal Revenue Service not to
be a private foundation within the meaning of Section 509{a) of the Internal Revenue Code.
The School is subject to routine audits by taxing jurisdictions; however, there are currently no
audits for any tax periods in progress. Management believes it is no longer subject to income tax
examinations for years beginning prior to September 1, 2017.
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LUMIN EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021
1.

Summary of Significant Accounting Policies (continued)

Date of Management's Review
Subsequent events were evaluated through January 24, 2022, which is the date the financial
statements were available to be issued.

2. Liquidity
The following reflects the School's financial assets as of the balance sheet date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date as well as board designated amounts:

$

Financial assets, at year-end
Less, assets unavailable for general expenditures
within one year, due to:
Board designations
Restricted by donor with time or purpose
restrictions
Restricted by donor for endowment
Financial assets available to meet cash needs
for general expenditures within one year

$

2021
18,844,968

2020
13,087,182

$

5,390,143

4,642,885

(356,593}
8,264,853

1,636,655
3,426,814

5,546,565

$

3,380,828
======

3. Investments
Investments as of August 31, 2021 are summarized as follows:

Cost
Common stock
Mutual funds

$ 5,004,513

Total

$ 12.133.209

Carrying
Value

Fair Value

$

5,469,309
7,220,180

$

5,469,309
7,220,180

$

12.689.489

$

12,689.489

7,128,696

The following schedule summarizes the investment returns and related classifications in the
statement of revenues, expenses, and changes in net assets for the year ended August 31, 2021:
Interest, dividends, and capital gains
Unrealized gains(losses)

$

202,338
591,386

Total investment return

$

793.724
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4. Fair Value Measurements

The Financial Accounting Standards Board Accounting Standards Codification 820 (FASB ASC
820), Fair Value Measurements and Disclosures, establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of fair value
hierarchy under FASB ASC 820 are described as follows:
Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that are readily accessed.
Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical assets or liabilities in inactive markets,
inputs other than quoted prices that are observable for the asset or liability and inputs that are
derived principally from or corroborated by observable market data by correlation or other
means. If the asset or liability has a specified or contractual term, the Level 2 input must be
observable for substantially the full term of the asset or liability.
Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.
The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.
The following table sets forth by level, within the fair value hierarchy, the School's assets at fair
value.
Quoted Prices
in Active
Significant
Markets for
Other
Significant
Identical
Observable Unobservable
Assets
Inputs
Inputs
Fair Value
(Level 1)
(Level 2)
(Level 3)
Common stock
Mutual funds

$

5,469,309
7,220,180

$

5,469,309
7,220,180

$

Total

$

12,689,489

$

12,689,489

$
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5. Due from Grantor Agencies

As of August 31, 2021, the School had earned the following revenues which were not received
until after the end of the fiscal year:
Foundation entitlements
Federal grants
Total

$ 107,544
325,774
$ 433.318

6. Depreciable Assets

The following is a summary of property and equipment as of August 31, 2021:
Beginning
Disposals/
Balance
Additions
Transfers
Land
4,056,020 $
398,500 $
$
Building and improvements
7,526,603
1,037,742
Furniture and equipment
1,067,628
Total
12,650,251
1,436,242
Less: accumulated
depreciation
Capital assets, net

6,015,608
$

6,634,643 $

$

427,561
1,008,681

Ending
Balance
4,454,520
8,564,345
1,067,628
14,086,493

6,443,169
$

$

7,643,324

Depreciation expense for the year ended August 31, 2021 was $427,561
7. Commitments and Contingencies

The School participates in numerous programs that are subject to audit by the Texas Education
Agency (the "TEA"} and various federal audit agencies. These programs have complex
compliance requirements, and should state or federal auditors find areas of substantial
noncompliance, those funds may be subject to refund if so determined by administrative audit
review.
In addition, in the prior year the School received $1,034,500 under the Payroll Protection
Program. This amount was given in the form of a loan, however, to the extent that the proceeds
are used toward allowable expenses such as payroll and utilities, the loan will be forgiven and
considered revenue. As management has determined that all funds had been used on allowable
expenses, the accompanying financial statements reflect the forgiveness of that loan and was
accounted for in the prior year as other federal revenue.
Also, as a result of the spread of the COVID-19 corona virus, economic uncertainties have arisen
which may negatively impact the School's performance in the current and future periods. Other
financial impacts could occur though such potential impact is unknown at this time.
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8. Temporarily Restricted Net Assets

The School reports gifts of cash and other assets as temporarily restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are classified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions.
The School reports gifts of land, buildings, and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long- lived assets
with explicit restrictions that specify how the assets are to be used and gifts of cash or other
assets that must be used to acquire Jong-Jived assets are reported as restricted support.
Absent explicit donor stipulations about how long those long-Jived assets must be
maintained, the School reports expiration of donor restrictions when the donated or acquired
long-lived assets are placed in service.
Temporarily restricted assets, as of August 31, 2021, are available for the following
purposes:
School Activities for 3-9 Year Olds
Pregnancy to Age 3 Program
Capacity Building Projects
Scholarships
Lumin Bachman Lake Community School
Miscellaneous
Total

$(1,659,901)
35,247
1,015,803
13,774
232,461
6,023
$ (356,593)

9. Permanently Restricted Net Assets

Permanently restricted net assets are shown below, including the restricted purpose for
income from these assets:
The Mrs. Orien Levy Woolf Executive
Director Position Endowment
Arts/Music/Reading
Parent Education
Greatest Need
Library
Scholarships
Emotional Well Being
Teacher Retention
Miscellaneous
Total

$3,000,500
401,858
523,190
588,434
128,848
2,540,148
104,622
582,323
394,930
$ 8.264.853
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The School's Board of Directors has designated an additional $5,390,143, of unrestricted
assets, as funds functioning as permanently restricted.
10. Endowment Funds

Board designated funds and permanently restricted net assets at August 31, 2021 consist of
funds established to support the mission of the Organization. Contributions to the endowment
fund are subject to explicit donor restrictions, or implied restrictions imposed by the Board, that
stipulate the original principal of the gift is to be held and invested by the School indefinitely.
Income from the endowment fund is to be expended from the unrestricted fund. The School has
adopted investment and spending policies based on the requirements of the Uniform Prudent
Management of Institutional Funds Act (UPMIFA). As a result of the School's interpretation of
UPMIFA, and in accordance with explicit donor restrictions and the implied restrictions imposed
by the Board, contributions to the permanent fund are classified as permanently restricted net
assets and unrestricted board designated as appropriate. Income from the fund is classified with
unrestricted net assets as the income supports the work of the school each year and the purpose
restriction is satisfied. Income from the endowment fund is defined as interest and dividends
earned on the endowment fund investments less related broker fees.
Endowment Fund net assets composition by type of fund are as follows:
Without Donor
Restrictions
Board designated endowment funds
Donor restricted endowment funds

$ 5,390,143

Total endowment funds

$ 5,390,143

With Donor
Restrictions

Total

8,264,853

$ 5,390,143
8,264,853

$ 8,264,853

$ 13,654,996

$

Changes in Endowment Fund net assets are as follows:
Without Donor
Restrictions
Beginning endowment net assets

$

Investment return
Contributions
Ending endowment net assets

$

With Donor
Restrictions

4,642,885

$ 3,426,814

$ 8,069,699

747,258

185
4,837,854

185
5,585,112

5.390,143

$ 8.264,853

$13,654,996

-17-

LUMIN EDUCATION
Notes to Financial Statements
For the Year Ended August 31, 2021

10. Endowment Funds (continued)

Return Obiectives and Risk Parameters
The School has adopted investment and spending policies for endowment fund assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
fund while seeking to maintain the purchasing power of the endowment fund assets.
Endowment fund assets include those assets of explicitly restricted funds that the organization
must hold in perpetuity or for a donor-specified period(s) as well as implicitly restricted funds.
Under this policy, as approved by the Board of Directors, the endowment fund assets are
invested in a manner that is intended to produce results that exceed the price and yield results of
set benchmarks for each investment class while assuming a moderate level of investment risk.
Strategies Employed for Achieving Obiectives
To satisfy its long-term rate-of-return objectives, the School relies on a total return strategy in

which investment returns are achieved through interest and dividends.
Spending Policy and How the Investment Obiectives Relate to Spending Policy
In establishing a budget, the School considered the long-term expected return on its endowment
funds. Accordingly, over the long term, the School expects the current spending policy to allow its
endowment funds to grow based on new gifts. This is consistent with the School's objective to
maintain the purchasing power of the endowment fund assets held in perpetuity as well as to
provide additional real growth through new gifts.
11. State Foundation Program Revenue

Charter schools in the State of Texas participate in the State foundation program. Under this
program, each charter school is entitled to receive these revenues based upon student
enrollment and average daily attendance. Each charter school is required to file enrollment and
attendance reports at the close of each six weeks reporting period, and at the close of the year.
Actual attendance is calculated by the TEA, and the attendance reports are subject to audit by
the TEA and final State foundation program earnings may be adjusted as a result of any such
audit.
12. Budget Variance

Prior to the beginning of the school year, the charter school prepared and submitted its annual
budget for the next fiscal year. However, as a result of changes in programs and average
attendance, the budget has been amended as necessary. This has resulted in variances between
the original adopted budget and final amended budget presented on the Budgetary Comparison
Schedule.
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13. Retirement Benefits

Plan Description - The charter school contributes to the Teacher Retirement System of Texas
("TRS"), a cost-sharing, multiple- employer defined benefit pension plan with one exception; all
risks and costs are not shared by the charter school, but are the liability of the State of Texas.
TRS administers retirement and disability annuities, and death and survivor benefits to
employees and beneficiaries of employees of the public school systems of Texas. It operates
primarily under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas
Government code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature has
the authority to establish and amend benefit provisions of the pension plan and may, under
certain circumstances, grant special authority to the TRS Board of Trustees. TRS issues a publicly
available financial report that includes financial statements and required supplementary
information for the defined benefit plan. That report may be obtained by writing to the TRS
Communications Department, 1000 Red River Street, Austin, Texas 78701 or by calling the TRS
Communications Department at 1-800-223-8778, or by downloading the report from the TRS
Internet website, www.trs.state.tx.us, under the TRS Publications Heading.
Funding Policy - Contribution requirements are not actuarially determined but are established
and amended by the Texas state legislature. The state funding policy is as follows: (1) the state
constitution requires the legislature to establish a member contribution rate of not less than
6.0% of the member's annual compensation and a state contribution rate of not less than
6.0% and not more than 10% of the aggregate annual compensation of all members of
the system; {2)A state statute prohibits benefit improvements or contribution reductions if,
as a result of a particular action, the time required to amortize TRS' unfunded actuarial liabilities
would be increased to a period that exceeds 31 years, or, if the amortization period already
exceeds 1 years, the period would be increased by such action. State law provides for a member
contribution rate of 7. 7% for fiscal year 2021, and a state contribution rate of 7.5% for fiscal year
2021. The charter school's employees' contributions to the System for the years ending August
31, 2021 were $149,157, equal to the required contributions for the year. Other contributions
made from federal and private grants and from the charter school for salaries above the
statutory minimum for the years ending August 31, 2021 were $34,414, equal to the required
contributions for the year.
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Statements of Financial Position
Lumin East Dallas and Lumin Lindsley Park Community Schools
As of August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}
Assets

2021

2020

Current assets

$

Cash and cash equivalents
Investments
Pledges receivable
Accounts receivable

>

24,164
19,023,689

3,664,957
8,894,520
25,000
8,221
5,492
46,404
12,644,594

4,454,520
8,465,602
853,007
13,773,129
{6,228,881)
7,544,248
7,544,248

4,056,020
7,427,860
853,007
12,336,887
(5,802,494}
6,534,393
6,534,393

4,594,867
12,689,489
1,500,797
214,372

Due from grantor agencies
Prepaid expenditures
Total current assets
Noncurrent assets
Land
Building and improvements
Furniture and equipment
Subtotal
Less - accumulated depreciation
Property and equipment, net
Total noncurrent assets

$

Total assets

26,567,937

>

19,178,987

Liabilities and Net Assets
Current liabilities

41,588

27,137
33,391

41,588

60,528

41,588

60,528

11,775,577
5,390,143
17,165,720

9,089,533
4,642,885
13,732,418

1,095,776
8,264,853
9,360,629
26,526,349

1,959,227
3,426,814
5,386,041
19,118,459

$

Accounts payable
Accrued expenses
Notes payable - current portion
Total current liabilities
Noncurrent liabilities
Notes payable - less current portion
Total noncurrent liabilities
Total liabilities
Net assets
Without donor restrictions
General unrestricted
Board designated
Total without donor restriction
With donor restrictions
Temporarily restricted
Permanently restricted
Total with donor restriction
Total net assets

$

Total liabilities and net assets
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LUMIN EDUCATION
Statements of Financial Position
Lumin Education Charter School
As of August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}
Assets

2021

2020

Current assets

$

Cash and cash equivalents

(111,897) $

310,324

266,801
38,515
193,419

174,750
46,848
531,922

Accounts receivable
Due from grantor agencies
Prepaid expenditures
Total current assets
Total assets

$

193,419 $
=====

531,922

$

$
126,535
126,535

31,302
97,889
129,191

126,535

129,191

1,710,252

944,270

(1,643,368)
66,884

(541,539}
402,731

Liabilities and Net Assets
Current liabilities
Accounts payable
Accrued expenses
Total current liabilities
Total liabilities
Net assets
Without donor restrictions
General unrestricted
With donor restrictions
Temporarily restricted
Total net assets

$

Total liabilities and net assets
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531,922
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Statements of Financial Position
Lumin Bachman Lake Community School
As of August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020)
Assets

2021

2020

(576,298) $
26,811
240,026
12,618
(296,843)

(172,311)
37,070
139,159
8,832
12,750

98,743
214,621
313,364
{214,288)
99,076
99,076

98,743
214,621
313,364
(213,114}
100,250
100,250

$

{197,767) $

113,000

$

$
59,977
59,977

6,282
55,438
61,720

59,977

61,720

(481,052)

{167,687)

223,308
(257,744)

218,967
51,280

(197,767) $

113,000

Current assets

$

Cash and cash equivalents
Accounts receivable
Due from grantor agencies
Prepaid expenditures
Total current assets
Noncurrent assets
Building and improvements
Furniture and equipment
Subtotal
Less - accumulated depreciation
Property and equipment, net
Total noncurrent assets
Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable
Accrued expenses
Total current liabilities
Total liabilities
Net assets
Without donor restrictions
General unrestricted
With donor restrictions
Temporarily restricted
Total net assets

$

Total liabilities and net assets
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Statements of Activities
Lumin East Dallas and Lumin Lindsley Park Community Schools
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020)
Without Donor
Restrictions
Revenues
local support
Contributions and scholarships
Tuition and fees
Investment income
Unrealized investment gain/(loss)
Other local revenue
Total local support

$

2,510,109
16,938

With Donor
Restrictions

$

6,585,252

Totals
2021

$

189,234
591,386
{978,001}
2,140,432

6,774,486

9,095,361
16,938
189,234
591,386
(978,001)
8,914,918

2020

$

1,971,635
38,523
105,021
662,062
(520,197)
2,257,044

State program revenues
Other state program revenues

137,133
137,133

Total state program revenues

137,133
137,133

135,496
135,496

Federal program revenues

154,048
154,048

Other federal program revenues
Total federal program revenues
Net assets released from restrictions

2,799,898

(2,799,898)

Total revenues

5,077,463

3,974,588

Expenses
Program services:
11 Instruction
12 Instructional resources and media services
13 Curriculum and instructional staff development
21 Instructional leadership
23 School leadership
Support services:
31 Guidance, counseling and evaluation services
33 Health services
35 Food service
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
53 Data processing services
61 Community services
81 Fundraising

2,546,588

96,251

96,251

147,088

34,781
2,855
4,228

34,781
2,855
4,228

49,567
3,848
16,680
442

Total expenses

Operating Transfers
Operating transfers in
Operating transfers out
Total operating transfers
Change in net assets

223,159
905,718
631
23,727
210,082
90,248

223,159
905,718
631
23,727
210,082
90,248

384,655
486,551
5
24,942
256,421
70,111

1,591,680

1,591,680

1,440,310

(52,481)
{52,481)

(52,481)
(52,481)

3,433,302
13,732,418

Net assets, beginning of year
Net assets, end of year

9,052,051

$

17,165,720
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3,974,588
5,386,041

$

9,360,629

7,407,890
19,118,459

$

26,526,349

1,106,278
18,012,181

$

19,118,459

LUMIN EDUCATION
Statements of Activities
Lumin Education Charter Schaal
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}
Without Donor
Restrictions

With Donor
Restrictions

Totals
2020

2021

Revenues
Local support
Contributions and scholarships

$

Tuition and fees

57,021
86,526

$

$

35,767

1,935,790
100,929
1,743
2,038,462

1,935,790
100,929
1,743
2,038,462

2,118,813
67,510
33,534
2,219,857

160,345
43,377
300
3,336
7,627
53,161
190,888
459,034

160,345
43,377
300
3,336
7,627
53,161
190,888
459,034

148,967
40,028
2,034
5,864
9,709
93,729
772,665
1,072,996

3,803,295

3,939,022

1,907,925
3,425
144,121
24,817
451,603

1,907,925
3,425
144,121
24,817
451,603

1,696,927
940
145,191
96,351
426,389

138,054
4,291

138,054
4,291

76,681
6,675

202,950
504,076
502,687
24,992
122,476
5,113
139,636

202,950
504,076
502,687
24,992
122,476
5,113
139,636

246,058
501,428
415,947
33,309
128,367
17,210
134,202

4,176,166

4,176,166

3,925,675

37,024

37,024

37,024

37,024

Investment income

13,104

Other local revenue

1,119,649
6,836
1,270,032

Cocurricular activities
Total local support

$

79,684
86,526
13,104
1,119,649
6,836
1,305,799

22,663

138,049
84,945
174,841
240,384
7,950
646,169

State program revenues
Foundation School Program
Available School Fund Program
Other state program revenues
Total state program revenues
Federal program revenues
Title I, Part A
IDEA - Part B Formula
IDEA - Part B Preschool
Title II, Part A
Title Ill, Part A
National School Breakfast and Lunch Program
Other federal program revenues
Total federal program revenues
Net assets released from restrictions

3,635,092

(3,635,092)

Total revenues

4,905,124

(1,101,829)

Expenses
Program services:

11
12
13
21
23

Instruction
Instructional resources and media services
Curriculum and instructional staff development
Instructional leadership
School leadership

Support services:

31
33
34
35
41
51
52
53
61
81

Guidance, counseling and evaluation services
Health services
Student transportation
Food services
General administration
Plant maintenance and operations
Security and monitoring services
Data processing services
Community services
Fundraising
Total expenses

Operating Transfers
Operating transfers in
Operating transfers out
Total operating transfers
Change in net assets

Net assets, end of yeor

(1,101,829)
(541,539)

765,982
944,270

Net assets, beginning of year

$

1,710,252
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$

(1,643,368)

(335,847)
402,731

$

66,884

13,347
389,384

$

402,731

LUMIN EDUCATION
Statements of Activities
Lumin Boehman Lake Community School
For the year ended August 31, 2021
{With Comparative Totals for the Year Ended August 31, 2020}
Without Donor
Restrictions
Revenues
Local support
Contributions and scholarships
Investment income
Other local revenue
Total local support

$

175,026

Totals

With Donor
Restrictions

$

10,000

2020

2021

$

185,026

$

285,555

10,000

318,412
503,438

375,742
661,297

247,464
1,815,824
4,742
2,068,030

247,464
1,815,824
4,742
2,068,030

245,392
1,886,601
161,144
2,293,137

2,571,468

2,954,434

280,451
41,268
326,115
212,184

280,451
41,268
326,115
212,184

292,880
71,186
302,067
172,245

642
20,667
331,120
308,386
70
130,313
1,105,593
139,140

642
20,667
331,120
308,386
70
130,313
1,105,593
139,140

33
4,206
21,149
334,453
297,710
21
101,821
1,187,267
157,365

2,895,949

2,895,949

2,942,403

15,457

15,457

15,457

15,457

318,412
493,438

State program revenues
Other state program revenues
Total state program revenues
Federal program revenues
Home Visiting Program
Early Head Start
Other federal programs
Total federal program revenues
Net assets released from restrictions

2,073,689

Total revenues

2,567,127

Expenses
Program services:
11 Instruction
13 Curriculum and instructional staff development
21 Instructional leadership
23 School leadership
Support services:
31 Guidance, counseling and evaluation services
33 Health services
35 Food services
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
53 Data processing services
61 Community services
81 Fundraising
Total expenses

Operating Transfers
Operating transfers in
Operating transfers out
Total operating transfers

4,341

(313,365)
(167,687)

Change in net assets
Net assets, beginning of year
Net assets, end of year

{2,073,689)

$

{481,052)
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{309,024)
51,280

4,341
218,967

$

223,308

$

{257,744)

12,031
39,249

$

51,280

LUMIN EDUCATION
Statements of Cash Flows
Lumin East Dallas and Lumin Lindsley Park Community Schools
For the year ended August 31, 2021
{With Comparative Totals for the Year Ended August 31, 2020}
2021

Cash flows from operating activities
Cash received from other entities
Cash received from contributions
Cash paid to miscellaneous sources
Cash received from interest
Cash received from (paid for) scholarship, tuition, and fees
Cash paid for salaries
Cash paid for other

$

2020

142,625

$

7,619,564

Net cash provided by operating activities

{978,001}

{520,197)

189,234

105,021

{189,213}

36,939

{537,984}

(624,704}

(676,490}

{376,490)

5,569,735

Cash flows from investing activities
Net purchases of investments

305,960
1,946,635

873,164

{3,203,583}

Net cash used by investing activities

{3,203,583)

Cash flows from capital and related financing activities
Purchase of land, building, and equipment
Net cash used by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

$

{1,436,242}

(27,384}

{1,436,242}

{27,384)

929,910

845,780

3,664,957

2,819,177

4,594,867

=======

$

3,664,957

Reconciliation of change in net assets to net cash provided by operating activities

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities
Depreciation
Unrealized investment gain
Increase in pledges/promises to give
Increase in accounts receivable
Decrease in due from grantor agencies
(Increase) decrease in prepaid expenditures
Increase (decrease) in accounts payable
Increase in accrued expenses

$

7,407,890 $

426,387

403,987

(591,386)

(662,062)

(1,475,797}

{25,000}

(206,151)

Net cash provided by operating activities

$

-26-

1,106,278

{1,584)

5,492

16,416

22,240

2,246

(27,137)

27,137

8,197

5,746

5,569,735 $

=======

873,164

LUMIN EDUCATION

Statements of Cash Flows
Lumin Education Charter School
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}
2021

2020

Cash flows from operating activities

$

Cash received from other entities
Cash received from contributions
Cash received from miscellaneous sources
Cash received from interest
Cash received from scholarship, tuition, and fees
Cash paid for salaries
Cash paid for other
Net cash provided (used) by operating activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

$

Cash and cash equivalents at end of year

2,405,445 $
79,684
1,126,485
13,104
86,526
(3,145,013}
{988,452}

3,318,594
138,049
248,334
174,841
84,945
(2,906,006}
{982,572}

(422,221}

76,185

(422,221)

76,185

310,324

234,139

{111,897} $

========

310,324

Reconciliation of change in net assets to net cash provided by operating activities
Cash flows from operating activities

$

Change in net assets

(335,847} $

13,347

(92,051)
8,333
(31,302}
28,646

25,741
{12,581}
31,302
18,376

{422,221} $

76,185

Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities
(Increase) decrease in due from grantor agencies
(Increase) decrease in prepaid expenditures
Increase (decrease) in accounts payable
Increase in accrued expenses

$

Net cash provided (used) by operating activities
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LUMIN EDUCATION

Statements of Cash Flows
Lumin Bachman Lake Community School
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}
2021

2020

Cash flows from operating activities

$

Cash received from other entities
Cash received from contributions
Cash received from miscellaneous sources
Cash paid for salaries
Cash paid for other

1,967,163 $
195,285
318,412
(2,244,185)
(640,662)

2,306,079
248,485
(2,376,646)
(164,547)

(403,987)

13,371

Net increase (decrease) in cash and cash equivalents

(403,987)

13,371

Cash and cash equivalents at beginning of year

(172,311)

(185,682)

(576,298) $

(172,311)

Net cash provided (used) by operating activities
Cash flows from investing activities
Net purchases of investments
Net cash used by investing activities
Cash flows from capital and related financing activities
Purchase of land, building, and equipment
Net cash used by capital and financing activities

$

Cash and cash equivalents at end of year

======== =========

Reconciliation of change in net assets to net cash provided by operating activities
Cash flows from operating activities

$

Change in net assets

{309,024) $

12,031

Adjustments to reconcile change in net assets to net
cash provided by operating activities

1,174
10,259
(100,867)
(3,786)
{6,282)
4,539

Depreciation
{Increase) decrease in pledges/promises to give
{Increase) decrease in due from grantor agencies
{Increase) decrease in prepaid expenditures
Increase {decrease) in accounts payable
Increase in accrued expenses

$

Net cash provided (used) by operating activities
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{403,987) $

8,674
(37,070)
12,942
6,352
6,282
4,160
13,371

LUMIN EDUCATION
Schedules of Expenses
For the year ended August 31, 2021
(With Comparative Totals for the Year Ended August 31, 2020}

2021

2020

$

537,984 $
513,851
44,950
494,895

624,704
264,932
41,784
508,890

$

1,591,680 $

1,440,310

$

3,145,013 $
549,463
355,039
126,651

2,906,006
543,909
369,358
106,402

$

4,176,166 $

3,925,675

$

2,244,185 $
414,370
155,196
82,198

2,376,646
329,401
110,438
125,918

$

2,895,949 $

2,942,403

$

5,927,182 $
1,477,684
555,185
703,744

5,907,356
1,138,242
521,580
741,210

$

8,663,795 $

8,308,388

Lumin East Dallas and Lumin Lindsley Park Community Schools
Expenses

6100
6200
6300
6400
6500

Payroll costs
Professional and contracted services
Supplies and materials
Other operating costs
Interest expense

Total expenses
Lumin Education Charter School
Expenses

6100
6200
6300
6400

Payroll costs
Professional and contracted services
Supplies and materials
Other operating costs

Total expenses
Lumin Bachman Lake Community School
Expenses

6100
6200
6300
6400

Payroll costs
Professional and contracted services
Supplies and materials
Other operating costs

Total expenses
Total
Expenses

6100
6200
6300
6400
6500

Payroll costs
Professional and contracted services
Supplies and materials
Other operating costs

*

Interest expense

Total expenses
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LUMIN EDUCATION
Schedule of Capital Assets
For the year ended August 31, 2021

Local

State

Federal

Total

Lumin East Dallas and Lumin Lindsley Park Community Schools

1110
1510
1520
1540
1580

Cash

$

Land
Building and improvements
Furniture and equipment

4,594,867 $
4,454,520
8,465,602
853,007

$

$

4,594,867
4,454,520
8,465,602
853,007

Construction in progress

Total

18,367,996

18,367,996

(111,897}

{111,897}

{111,897}

(111,897}

Lumin Education Charter School

1110

Cash

Total
Lumin Bachman Lake Community School

1110
1520
1540

{576,298}
75,943

Cash
Building and improvements
Furniture and equipment

{500,355)

Total

22,800
214,621

{576,298}
98,743
214,621

237,421

{262,934}

22,800
214,621

3,906,672
4,454,520
8,564,345
1,067,628

All locations

1110
1510
1520
1540
1580
Total

3,906,672
4,454,520
8,541,545
853,007

Cash
Land
Building and improvements
Furniture and equipment
Construction in progress

$

17,755,744 $
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$

237,421 $

17,993,165

LUMIN EDUCATION
Budgetary Comparison Schedule
Lumin Education Charter School
For the year ended August 31, 2021
Variance
Budgeted Amounts
Original

Final

Actual

from Final

Amounts

Budget

Local support

910,634 $
23,843

1,298,963 $
6,836

1,298,963 $
6,836

934,477

1,305,799

1,305,799

1,946,004
95,295

1,935,790
100,929
1,743

1,935,790
100,929
1,743

2,041,299

2,038,462

2,038,462

33,868
56,689
1,158,361

35,994
57,735
365,305

35,994
57,735
365,305

Total federal program revenues

1,248,918

459,034

459,034

Total revenues

4,224,694

3,803,295

3,803,295

1,908,947
600
153,228
617,370

1,907,925
3,425
144,121
24,817
451,603

1,907,925
3,425
144,121
24,817
451,603

99,220
4,050

138,054
4,291

138,054
4,291

271,993
597,804
305,256
800
152,864
112,562

202,950
504,076
502,687
24,992
122,476
5,113
139,636

202,950
504,076
502,687
24,992
122,476
5,113
139,636

4,224,694

4,176,166

4,176,166

37,024

37,024

37,024

37,024

{335,847}
402,731

{335,847}
402,731

5740 Other revenues from local sources
5751 Food service activity

$

Total local support
State program revenues

5812 Foundation School Program
5811 Available School Fund Program
5829 State program revenues distributed by TEA
Total state program revenues
Federal program revenues

5921 National School Breakfast Program
5922 National School Lunch Program
5929 Other federal program revenue

Expenses
Program services:

11
12
13
21
23

Instruction
Instructional resources and media services
Curriculum and instructional staff development
Instructional leadership
School leadership

Support services:

31
33
34
35
41
51
52
53
61
81

Guidance, counseling and evaluation services
Health services
Student transportation
Food services
General administration
Plant maintenance and operations
Security and monitoring services
Data processing services
Community services
Fundraising
Total expenses

Operating Transfers
Operating transfers in
Operating transfers out
Total operating transfers
Change in net assets

402,731

Net assets, beginning of year
Net assets, end of year

$

402,731 $
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66,884 $

66,884 $
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Lumin Education
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Lu min Education ("the
School") (a nonprofit organization), which comprise the statement of financial position as of August 31,
2021, and the related statements of activities, and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated January 24, 2022.
Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the School's internal control. Accordingly,
we do not express an opinion on the effectiveness of the School's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Dallas, Texas
January 24, 2022
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Lumin Education
Report on Compliance for Each Major Federal Program
We have audited Lumin Education's ("the School") compliance with the types of compliance
requirements described in the 0MB Compliance Supplement that could have a direct and material effect
on each of the School's major federal programs for the year ended August 31, 2021. The School's major
federal programs are identified in the summary of auditors' results section of the accompanying schedule
of findings and questioned costs.
Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of the School's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards {Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the School's
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the School's compliance.
Opinion on Each Major Federal Program

In our opinion, the School complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended August 31, 2021.
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Report on Internal Control over Compliance

Management of the School is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the School's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the School's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

\. \,,'lol,:;:-' : Cc.-.. . -\.
Dallas, Texas
January 24, 2022
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LUMIN EDUCATION
Schedule of Findings and Questioned Costs
Year Ended August 31, 2021
PART I - SUMMARY OF AUDITORS' RESULTS
Financial Statement Section

1.

The type of report issued on the general-purpose financial statements: Unmodified

2.

Significant deficiencies in internal controls were disclosed by the audit of the financial statements: None.
Material Weaknesses: None.

3.

Noncompliance that is material to the financial statements: None.

Federal Awards Section

1.

The type of report issued on compliance for major programs: Unmodified

2.

Significant deficiencies in internal controls were disclosed by the audit of the major programs: None.
Material Weaknesses: None.

3.

Any audit findings that are required to be reported under 2 CFR section 200.516{a): None.

4.

Major Program:
Early Head Start

93.600

5.

Dollar threshold used to distinguish between Type A and Type B programs: $750,000

6.

Auditee qualified as a low-risk auditee: Yes

PART II- FINDINGS RELATED TO THE FINANCIAL STATEMENTS

None

PART Ill- FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD PROGRAMS

None
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LUMIN EDUCATION

Summary Schedule of Prior Audit Findings and Current Status
Year ended August 31, 2021

There were no prior year audit findings.
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LUMIN EDUCATION
Schedule of Expenditures of Federal Awards
August 31, 2021

Federal Grantor/Poss-through Grantor/Progrom Title

U.S. DEPARTMENT OF EDUCATION
Passed through Region X ESC
£SEA, Title I, Port A - Improving Basic Programs
£SEA, Title II, Port A - Teacher and Principal Training
£SEA, Title Ill, Port A - English Language Acquisition
£SEA, Title IV, Port A - Discretionary Funds
Elementary and Secondary School Emergency Relief Fund
Elementary and Secondary School Emergency Relief Fund - Ill
Total Passed Through Region X ESC
Passed through Texas Education Agency
ESEA, Title I, Port A - Improving Basic Programs

Federal
CFDA

Agency or
Poss-through

Federal

Number

Number

Expenditures

84.010
84.367

S010A0130043
S367A140041

84.365
84.424A

S365A140043
5424A190045

84.4250

20521001057950

84.425U

S425U210042

84.173
84.369

Summer School LEP
Tata/ Passed Through Texas Education Agency

60,345
3,336
7,627
10,000
26,925
110,629
218,862

84.010
84.027

IDEA - Port B, Formula
IDEA - Port B, Preschool

$

21610141057805

$

216600010578056000
216610010578056000

100,000
43,377
300

69551502
143,677

Total U.S. Department of Education

362,539

U.S. DEPARTMENT OF AGRICULTURE
Passed through Texas Education Agency
Notional School Breakfast Program
Notional School Lunch Program
Toto/ Passed Through Texas Education Agency

10.553
10.555

71401601
71301601

10.558

00246

20,740
32,421
53,161

Passed through Texas Deportment of Agriculture
Child & Adult Core Food Program

11,025
11,025

Toto/ Passed Through Texas Deportment of Agriculture

Total U.S. Department of Agriculture

64,186

U.S. DEPARTMENT OF TREASURY
Passed through Texas Education Agency
Coronavirus Relief Fund
Total Passed Through Texas Education Agency

21.019

2020-CF-21019

32,309
32,309

Total U.S. Department of Treasury

32,309

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Program
Early Head Start
Toto/ Direct Programs

93.600

06CH7185-02-02

1,820,566
1,820,566

Passed through Texas Deportment of Health
Home Visiting Program

93.505

H5CJ4

247,464

Total Passed Through Texas Deportment of Health

247,464

Total U.S. Department of Health and Human Services

2,068,030

Total Federal Awards

$
The accompanying notes ore on integral port of this schedule
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2,527,064

LUMIN EDUCATION
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended August 31, 2021
1.

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the Federal grant activity of Lumin
Education ("the School"} and is presented on the accrual basis of accounting. The information in the Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards {"Uniform Guidance").
Because the Schedule presents only a selected portion of the operation of the School, it is not intended to and
does not present the financial position, changes in net assets, and cash flows of the School.
2.

Summary of Significant Accounting Policies

Expenditures on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in Subpart E of the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.
3.

Commitments and Contingencies

Federal grants received by the School are subject to review and audit by grantor agencies. The School's
management believes that the results of such audits will not have a material effect on the Schedule.
4.

Indirect Cost Rate

The School has elected not to use the 10 de minimis indirect cost rate allowed under uniform guidance.

-39-

